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On May 22, 2008, Neil M. Koehler, acquired 256,410 shares of the issuer's Series B Cumulative Convertible Preferred Stock (the "Series
B Preferred Stock") and a Warrant to purchase 384,615 shares of the issuer's Common Stock for an aggregate purchase price of
$5,000,000. Each share of Series B Preferred Stock is convertible at Mr. Koehler's option into that number of shares of the issuer's
Common Stock equal to: (i) $19.50, divided by (ii) the conversion price in effect at the time of conversion. The conversion price of the
Series B Preferred Stock is currently fixed at $6.50, but is subject to certain anti-dilution adjustments as set forth in the Certificate of
Designations, Powers, Preferences and Rights of the Series B Preferred Stock (the "Certificate of Designations"); provided, that the anti-
dilution adjustments set forth in the Certificate of Designations are subject to certain limitations as set forth in a related Securities Purchase
Agreement.

@)

@ Using the current conversion price, Mr. Koehler's 256,410 shares of Series B Preferred Stock are convertible into 769,230 shares of the
issuer's Common Stock. Mr. Koehler's right to convert the Series B Preferred Stock does not expire.

A3) The Series B Preferred Stock shall, upon the occurrence of certain events, automatically convert into Common Stock pursuant to the terms
of the Certificate of Designations.
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